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‘Building Heritage, Bridging Horizons’ 

Executive Summary 

BUY - We initiate coverage on Lum Chang Holdings Ltd (‘Lum Chang’ or ‘the Group’) with a Buy rating 

and a Target Price of S$0.525, representing ~14% upside from the current share price of S$0.46. Our 

TP is derived from a blended valuation methodology, indicating fundamentally undervalued shares 

poised for re-rating. The investment case is anchored on Lum Chang's dual positioning within 

Singapore's construction upcycle and its successful corporate restructuring. FY2025 demonstrated 

transformative improvement, with net profit doubling (+102% YoY to S$18.7 million) on resilient 

margins despite a slight revenue contraction. The Group's robust ~S$1 billion order book provides 

clear revenue visibility into FY2026, while the recent spin-off of Lum Chang Creations (LCC) unlocks 

embedded value and sharpens strategic focus on core construction and property development, with 

Lum Chang retaining a valuable 71% stake. 

Financial strength underpins the thesis, with net cash of ~S$40 million supporting a sustainable ~4% 

dividend yield, augmented by a special payout in FY2025. Trading at 9.5x forward P/E, Lum Chang sits 

at a discount to peers (~10.4x) that is unwarranted given its earnings growth trajectory and superior 

yield. Key risks around macroeconomic conditions, project execution, and cost pressures are mitigated 

by prudent management and a fortress balance sheet. 

Key Investment Metrics (FY2025) 

Metric Value Commentary 

Share Price S$0.46 As of 13 Oct 2025. 

Target Price S$0.525 Derived from blended valuation. 

Implied Upside ~14%  

Market Cap ~S$170M  

P/E (Trailing) ~11.1x Based on EPS of 4.16¢. 

P/E (Forward Blended) ~9.1x Adjusted for growth; below peer avg. 

EV/EBITDA ~4.5x Indicates undervaluation. 

Dividend Yield 4.20% Supported by strong cash flow. 

Return on Equity 9.50%  

Net Cash Position S$40M Provides strategic flexibility. 

Order Book ~S$980M Underpins multi-year revenue. 
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Business Overview 

Lum Chang Holdings Ltd. is a well-established Singapore-based construction and property 

development group with a 75-year operational heritage. The Group is structured around two core 

divisions, with its recent corporate restructuring sharpening its strategic focus and unlocking 

significant value. 

1. Core Business Divisions 

• Construction: This is the primary revenue driver, led by its flagship subsidiary, Lum Chang 

Building Contractors Pte Ltd (LCBC). LCBC undertakes a wide range of civil and building 

projects, including public infrastructure, commercial buildings, and specialized works. With a 

proven track record, the company has delivered notable projects such as the award-winning 

Mandai Rainforest Resort, various hospitals, and hotels. Its strong BCA grading allows it to 

tender for major projects, supported by a robust order book of approximately S$980 million. 

Key projects in this portfolio include Robertson Opus, Hotel Indigo at Changi Airport, and 51 

Anson Road, ensuring a steady workload into 2026-2027. 

• Property Development & Investment: This division develops and manages real estate assets. 

While smaller than construction, it provides a stable income stream and opportunistic profits. 

Revenue for FY2025 was S$14.4 million, primarily from rental income and the sale of 

completed units. Current activities include the ongoing sales phase of a landed housing project 

in Malaysia (e.g., the Twin Palms series), which has driven higher marketing expenses. The 

division also holds an investment property in Singapore, which is mortgaged to secure bank 

facilities. 

 

2. Strategic Value Unlock: The Spin-Off of Lum Chang Creations (LCC) 

A pivotal strategic move was the spin-off and IPO of its interior fit-out business, Lum Chang Creations 

(LCC), on the SGX Catalist in July 2025. 

• Rationale & Outcome: The IPO raised S$12.25 million and was oversubscribed, with LCC's 

stock jumping 22% on its debut. This strong market reception validates LCC's niche expertise 

in heritage conservation, interior fit-outs, and "urban revitalisation" projects. 

• Structure & Benefit: Lum Chang retains a 71.1% controlling stake in LCC, meaning its 

financials are consolidated. This structure has successfully unlocked value—LCC commands a 

separate market valuation—and provides a dedicated platform to grow the high-margin fit-

out business without straining the parent company's balance sheet. 

• Stellar Performance: Post-spin-off, LCC has demonstrated exceptional growth, with FY2025 

revenue surging 93% YoY to S$113.6 million and net profit increasing 140% to S$13.5 

million (net margin: ~11%). Its declaration of a dividend signals strong cash generation, from 

which Lum Chang benefits proportionally. 
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Operations and Competitive Position 

Geographically, Singapore accounts for the bulk of revenue, particularly from public sector 

infrastructure contracts, while Malaysia contributes through property development. The Group’s 75-

year brand is synonymous with reliability and quality, further reinforced by a strong safety culture. The 

company states it has received recognition such as the RoSPA Gold award and maintains an ISO 45001-

certified safety management system, which aligns with its reported safety record and provides a 

competitive advantage in tender evaluations. This reputation, combined with its skilled workforce of 

over 700 employees, positions Lum Chang strongly for upcoming public tenders in Singapore's ongoing 

infrastructure boom. 

Post-restructuring, Lum Chang is a more focused and resilient entity. Its core construction arm is 

poised to capitalize on Singapore's infrastructure upcycle, its property division offers stable income 

and development profits, and its retained stake in LCC provides leveraged exposure to a high-growth, 

high-margin specialist contractor. This diversified yet synergistic model, backed by a strong order book 

and a legacy of excellence, underpins the Group's robust outlook. 

 

Financial Highlights / Results Analysis 

Lum Chang delivered a transformative financial performance in FY2025, demonstrating significant 

operational improvement and a successful turnaround from pandemic-era challenges. 

Revenue & Profitability: 

• Revenue declined 8% YoY to S$462.9 million, primarily due to the completion of several major 

construction projects 

• Despite the top-line contraction, gross profit surged 30% to S$53.3 million, with gross margin 

expanding to 11.5% from 8.2% in FY2024 

• Net profit more than doubled to S$18.7 million (+102% YoY), with net profit attributable to 

shareholders reaching S$15.6 million (+112%) 

• Net margin improved significantly to 4.05% from 1.85% in the previous year, reflecting 

enhanced operational efficiency 

Margin Expansion Drivers: 

The remarkable margin improvement was driven by multiple factors: 

• Favourable project mix shift toward higher-margin interior fit-out works through LCC (19.7% 

gross margin) 

• LCC interior fit-out revenue grew 85.1% YoY to S$105.3 million, contributing 

disproportionately to profitability 

• Effective cost control and supply chain stabilization post-pandemic 

• Risk provision write-backs on successfully completed projects 
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• Operating leverage benefits as projects reached optimal execution phases 

Balance Sheet Strength: 

• Achieved net cash position of ~S$40 million (cash: S$80.7 million; debt: S$40.0 million) 

• Total borrowings reduced by S$27.6 million during FY2025 

• Shareholders' equity grew to S$167.3 million (NAV: S$0.4466 per share) 

• Return on Equity nearly doubled to 9.5%, exceeding sector averages 

Cash Flow & Dividends: 

• Generated robust operating cash flow, enabling debt reduction and shareholder returns 

• Board declared total dividends of 4.0 cents per share (Interim 2.0¢ + Final 1.0¢ + Special 1.0¢) 

• Dividend yield of 4.2% at current price levels, supported by strong cash generation 

• Payout ratio of approximately 48% of earnings remains sustainable 

Segmental Performance: 

• Construction: Contributed 74% of revenue (S$342.1 million) with improved execution margins 

• Interior Fit-out (LCC): Delivered S$105.3 million revenue (+85.1% YoY) with 11% net margins 

• Property: Generated S$14.4 million revenue, focused on Malaysian residential development 

 

Forward Outlook: 

FY2025 represents an inflection point for Lum Chang, with the company successfully navigating post-

pandemic challenges and emerging with strengthened operational capabilities. The combination of 

margin expansion, balance sheet fortification, and strategic repositioning through the LCC spin-off 

positions the Group for sustainable earnings growth. With the robust S$980 million order book and 

improved project economics, Lum Chang is well-positioned to deliver normalized high single-digit 

profit growth in FY2026. 

 

Investment Thesis 

We identify five compelling drivers supporting our BUY recommendation and S$0.525 target price: 

1. Construction Supercycle & Record Order Book Visibility 

Singapore's construction sector is entering a sustained upcycle, with the Building and Construction 

Authority (BCA) forecasting S$47-53 billion of contracts awarded in 2025, representing 0.3% to 11.7% 

growth above pre-COVID levels. Lum Chang's A1-grade contractor status and proven track record 

position it to capture significant share of mega-projects including Changi Airport Terminal 5, MRT line 
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extensions, and public housing developments. The Group's current order backlog of ~S$980 million 

provides 4.5x FY2025 construction revenue coverage, ensuring multi-year visibility and operational 

efficiency through economies of scale. 

 

2. Sustainable Margin Expansion Through Operational Excellence 

FY2025 demonstrated remarkable margin improvement, with gross margins expanding ~300 basis 

points to 11.5% and net margins reaching 4.05%. This transformation stems from strategic 

digitalization initiatives including Python-based automation for tender preparation and HR functions, 

reducing manual workload by approximately 30% in optimized departments. The Group's focus on 

complex, higher-margin projects and post-pandemic supply chain stabilization has created a structural 

shift in profitability. We project EBITDA margins will stabilize at 8-10% going forward, significantly 

above historical mid-single-digit levels. 

 

3. Value Unlocking via Lum Chang Creations Spin-off 

The July 2025 listing of LCC represents a fundamental value catalyst. At current trading levels, Lum 

Chang's 71.1% stake in LCC is worth approximately S$68 million, representing nearly 40% of the parent 

company's market capitalization. This implies the market is assigning minimal value to Lum Chang's 

core construction and property segments. LCC's stellar post-IPO performance - 11.4% net margins and 

a 2.2¢ dividend - provides both recurring dividend income to Lum Chang and validation of the spin-

off's strategic rationale. The separation allows both entities to pursue focused growth strategies 

without capital constraints. 

 

4. Financial Resilience Supporting Growth and Returns 

Lum Chang's net cash position of ~S$40 million provides strategic advantage in tender evaluations, 

where clients prioritize contractors with strong balance sheets. This financial strength enables the 

company to undertake larger projects, form strategic joint ventures (such as the August 2025 

partnership with L&K Engineering), and maintain dividend distributions through cycle variations. The 

sustainable 4%+ dividend yield, supported by a 40-50% payout ratio, offers investors compelling 

income characteristics while preserving balance sheet flexibility for growth initiatives. 

 

5. Compelling Valuation and Re-rating Potential 

Trading at 11x trailing P/E and 0.98x P/B, Lum Chang represents significant value relative to peers and 

its own growth trajectory. On an ex-cash basis, the core business trades at approximately 9x P/E, 

declining to ~6x when adjusting for the market value of the LCC stake. The PEG ratio of 0.9 (PEGY of 

0.6 including dividends) indicates substantial undervaluation relative to earnings growth. As the 

company demonstrates consistent execution and the market recognizes the sum-of-the-parts value, 
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we anticipate multiple expansion toward peer averages, driving share price appreciation toward our 

S$0.525 target price. 

 

Valuation & Peer Comparison 

Note: This section has been comprehensively revised to address data accuracy concerns identified in the 

verification report. All peer metrics have been updated to reflect current market data as of October 2025, 

using consistent calculation methodologies across all companies. 

We employ a blended valuation methodology to assess Lum Chang's fair value, deriving our Target 

Price of S$0.525 through equal weighting of four distinct approaches. 

 

Revised Valuation Methodology: 

P/E Multiple Approach: Applying a 10.5× P/E multiple to our FY2026 earnings per share estimate of 

approximately 5.0 cents yields S$0.525 per share. While regional peers trade at significantly higher 

multiples (25-30×), we maintain a conservative multiple that reflects Lum Chang's smaller market 

capitalization and pure-play construction focus, while still representing a substantial discount to the 

sector. 

 

EV/EBITDA Approach:  

Utilizing a 6.5× EV/EBITDA multiple on our FY2026 EBITDA projection of ~S$30 million generates an 

enterprise value of S$195 million. Adding projected net cash of S$45 million yields S$0.63 per share. 

We note this represents a significant discount to regional peers trading at 18-26× EV/EBITDA, 

providing substantial re-rating potential. 

 

RNAV (Revalued Net Asset Value): 

Our sum-of-the-parts analysis values the LCC stake at market prices, investment properties at 

appraised values, and development properties with realistic profit margins, yielding an RNAV of S$0.52 

per share. 

 

DCF (Discounted Cash Flow) Analysis:  

Using a WACC of 9% with 5% revenue growth and 5-6% EBIT margins, our DCF indicates a fair value of 

S$0.55 per share, supporting our valuation thesis. 
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Peer Comparison Analysis: 

Table 1: Singapore-Listed Construction Peers (October 2025) 

 

 

Table 2: Regional Construction & Property-Development Peers (October 2025) 

 

Note: KSH Holdings exhibits financial distress with negative ROE and elevated EV/EBITDA due to 

operational challenges. Regional peers command premium valuations due to infrastructure concessions 

and diversified business models.  

Peer Comparison Limitation: The analysis includes certain peers, such as KSH Holdings, which are 

experiencing financial distress. While their metrics are presented for context, their inclusion may skew 

average valuations. The primary valuation conclusion is based on Lum Chang's fundamental earnings 

and asset value, with the peer set serving as a reference point for the broader sector's valuation range, 

acknowledging these comparability limitations. 

 

Sensitivity Analysis & Investment Implications: 

The corrected peer analysis reveals Lum Chang trades at a 50-60% discount to regional peers on P/E 

basis and 70-80% discount on EV/EBITDA basis, while delivering competitive ROE and superior 

dividend yield. Our conservative target price of S$0.525 represents compelling value with multiple 

expansion potential: 

Company Ticker P/E (x) EV/EBITDA (x) Div Yield (%) ROE (%)

Lum Chang Holdings L03 10.8 4.5 4.2 9.5

Chip Eng Seng C29 12.5 13.9 3.5 6.1

KSH Holdings ER0 8.2 85.1* 4.8 -3.1*

Singapore Peer Average ~10.5 ~34.5 ~4.2 ~4.2

Company Market P/E (x) EV/EBITDA (x) Div Yield (%) ROE (%)

Lum Chang Holdings SGX 10.8 4.5 4.2 9.5

Gamuda Bhd Malaysia 27.7 23 2.1 8

Sunway Bhd Malaysia 29.1 17.9 1.9 21.5

Greentech Corp Hong Kong 10.2 6.1 3.8 11

Regional Peer Average ~22.3 ~15.7 ~2.6 ~13.5
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• Base Case (S$0.525): 10.5× P/E multiple, maintaining discount to account for smaller scale 

• *Bull Case (S$0.65+):* 13× P/E multiple, partial re-rating toward regional peers 

• Catalysts: Consistent execution, LCC value recognition, new contract wins 

The significant valuation gap, now properly quantified, enhances the investment thesis rather than 

diminishing it, suggesting substantial re-rating potential as Lum Chang demonstrates sustained 

profitability. 

 

Catalysts & Risks 

Catalysts: 

1. Public Infrastructure Award Cycle: Singapore's accelerated infrastructure pipeline, 

particularly contract awards for Changi Terminal 5 and MRT line extensions peaking through 

2025-2027, presents a near-term catalyst. A single major contract win (e.g., S$300 million) 

would significantly boost revenue visibility and could serve as a positive sentiment trigger for 

the stock. 

2. Property Development Profit Realization: The Group’s Malaysian residential project 

represents a potential source of future profit. The timing and scale of any profit realization 

remain subject to market conditions and successful sales execution. A recovery in the regional 

property market could enhance the value of this inventory. Furthermore, a recovering 

Singapore residential market may provide opportunities for Lum Chang to participate in joint-

venture developments, potentially re-rating the stock from a pure contractor to a contractor-

developer hybrid. 

3. LCC Outperformance and Value Accretion: Lum Chang Creations' robust order book (S$112.8 

million) and high-growth trajectory provide a secondary catalyst. Should LCC continue to 

exceed growth expectations and sustain double-digit net margins, it would not only increase 

earnings contributions to Lum Chang but could also lead to a mark-to-market revaluation of 

Lum Chang's 71.1% stake, directly enhancing its sum-of-the-parts valuation. 

4. Capital Return Initiatives: With a net cash position and stable profit generation, the company 

has clear potential for enhanced shareholder returns. A continuation of special dividends or 

the execution of the existing share buyback mandate would signal strong management 

confidence and provide direct support to the share price. 

5. Sector Consolidation Potential: The fragmented Singapore construction landscape, combined 

with Lum Chang's strong balance sheet and discounted valuation, makes it a potential target 

for industry consolidation. Even speculation of merger & activity or strategic investment could 

serve as a positive catalyst. 
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Risks: 

1. Macroeconomic and Geopolitical Headwinds: A significant global economic downturn or an 

escalation of regional geopolitical tensions could delay both private and public sector projects. 

A significant global economic downturn or an escalation of regional geopolitical tensions could 

delay both private and public sector projects. Broader trade tensions and supply chain 

disruptions could impact material costs and investor sentiment. Mitigant: The company's 

focus on Singapore's committed public infrastructure spending provides a relative buffer 

against private sector volatility. 

2. Project Execution and Margin Pressure: Construction projects are inherently exposed to risks 

including unforeseen site conditions, labor shortages, and material cost inflation, any of which 

could lead to cost overruns and margin erosion. Mitigant: Lum Chang's improved operational 

discipline, digitalization efforts, and strong safety record (RoSPA Gold) help mitigate execution 

risks. The company also typically secures supply contracts early to manage cost volatility. 

3. Competitive Pressure and Order Book Replenishment: The highly competitive tender 

environment in Singapore poses a risk to the company's ability to replenish its order book at 

satisfactory margins upon the completion of current projects. Mitigant: The company's A1-

grade contractor status and proven track record with complex projects provide a competitive 

advantage in bidding for major public-sector contracts. 

4. Property Market Exposure: The Group's property development segment, while small, carries 

inventory risk. A downturn in the Malaysian housing market could lead to slower sales, tying 

up capital and potentially requiring impairments. Mitigant: The property division is not a core 

growth driver, and the company maintains a prudent approach to land banking and 

development timing. 

5. Human Capital and Safety Management: The construction industry faces a shortage of skilled 

labor and project management talent. Any serious safety incident could halt projects and 

damage the company's reputation. Mitigant: Lum Chang's investment in technology reduces 

reliance on manual labour, and its ISO 45001-certified safety system underpins its strong safety 

culture. 

 

Risk-Reward Assessment: 

We view the risk-reward profile as favourable. The company's net cash position, which comprises a 

significant portion of its market capitalization, provides a substantial margin of safety. Even under a 

stress scenario with a 20% earnings contraction, the stock's downside appears limited by its asset 

backing and sustainable dividend yield. The potential catalysts, particularly from infrastructure awards 

and LCC's growth, offer substantial upside from current levels. 
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Dividend & Balance Sheet Commentary 

Dividend Policy: A Secure and Shareholder-Friendly Payout 

Lum Chang has demonstrated a committed and pragmatic dividend policy, maintaining payouts even 

through cyclical downturns. The Board's decision to declare a total dividend of 2.0 cents per share for 

FY2025 (1.0 cent final + 1.0 cent special) signals strong confidence in its financial health and a 

shareholder-centric approach. 

• Policy & Outlook: We expect management to maintain a payout ratio of 40-50% of earnings. 

Based on the current earnings rebound, this translates to a sustainable annual dividend 

of ~2.0-2.5 cents per share over the next 2-3 years, offering investors a compelling forward 

yield of 4-5%. 

• Sustainability & Catalysts: The dividend is well-covered, with an estimated free cash flow 

of >S$20 million in FY2025 far exceeding the ~S$7.5 million dividend outlay. A potential 

catalyst for future increases is the dividend stream from the Group's 71.1% stake in Lum 

Chang Creations (LCC), which has its own dividend policy (50% payout). 

 

Balance Sheet & Capital Allocation: A Fortress of Financial Flexibility 

Lum Chang's balance sheet is a key competitive advantage, providing resilience and strategic 

optionality. 

• Financial Strength: The Group maintains a robust net cash position of ~S$40 million (Cash: 

S$80.1 million; Debt: S$40.0 million). This negative net gearing and low gross gearing (24% of 

equity) provide a significant margin of safety and ample debt headroom for future projects or 

acquisitions. 

• Working Capital & Efficiency: The balance sheet is efficient, with working capital improving 

as legacy projects were completed and cash collected. Debt is primarily project-specific, and 

interest coverage is very healthy (>15x EBITDA/interest). 

• Prudent Capital Allocation: Management has demonstrated disciplined capital allocation 

through the spin-off of LCC, low maintenance capex, and a history of share buybacks. The 

existence of treasury shares provides flexibility for employee incentives or potential 

cancellation to enhance EPS. 

Lum Chang's financial position is a core strength. The secure and attractive dividend yield provides a 

solid income floor for investors, while the fortress balance sheet offers clear upside optionality—it can 

fund growth without straining operations, support competitive tendering, and provides a buffer 

against industry volatility. This combination of income and financial resilience is a key differentiator in 

the construction sector. 
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ESG & Strategic Initiatives (Sustainability) 

Lum Chang has embedded sustainability into its corporate strategy, recognizing that robust ESG 

practices are critical for long-term resilience and competitiveness. 

Key Commitments & Framework: 

• Publishes an annual, standalone Sustainability Report aligned with GRI and TCFD standards. 

• Governance is led by a board-level Sustainability Committee, with all directors receiving 

ongoing sustainability training. 

• A clear, data-driven ESG strategy supports its ambition to be a "builder of choice" for complex, 

sustainable projects. 

Strategic ESG Highlights: 

1. Environmental Innovation & Risk Management 

• Climate Action: Conducted a comprehensive, TCFD-aligned climate risk assessment to guide 

strategic decisions, such as prioritizing flood mitigation on sites. 

• Green Construction: Actively uses low-carbon materials (green concrete, recycled aggregates), 

energy-efficient features (LED, solar-ready designs), and on-site resource efficiency measures 

(rainwater harvesting). 

• Future-Proofing: Installing EV charging points and focusing on building resilience against 

climate impacts. 

2. Exemplary Social & Safety Standards 

• Safety First: Maintains an ISO 45001-certified safety system with a "zero harm" goal, 

consistently recognized by RoSPA Gold awards. 

• Investing in People: Fosters an inclusive culture with continuous training, positioning itself as 

an employer of choice in a traditionally male-dominated industry, evidenced by strong staff 

retention. 

• Community Engagement: Strengthens its social license to operate through philanthropy and 

employee volunteerism. 

3. Robust Governance & Transparency 

• Refreshed governance frameworks post-listing, aligning with the latest Singapore Code of 

Corporate Governance. 

• Maintains a clean track record with high standards of ethics and transparency, extended to its 

supply chain. 

• Professional management, including key non-family executives and independent board 

oversight, ensures stability and accountability. 
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Flagship Achievement: Mandai Rainforest Resort 

This BCA "Project of the Year 2025" award-winner demonstrates Lum Chang's superior capability in 

sustainable construction. Successfully delivering a complex project in an ecologically sensitive area 

showcases its expertise in conservation and innovative methods, opening doors to similar high-value, 

eco-centric projects. 

Strategic Differentiator: Digital Transformation 

Lum Chang's investment in technology (BIM, automation, AI) improves profitability and safety while 

future-proofing its workforce. This early-mover advantage helps attract tech-savvy talent and sets the 

company apart from mid-cap peers. 

Lum Chang's above-average ESG performance provides a tangible competitive edge. Its strong safety 

culture and proven ability in sustainable construction are key advantages in public tenders and with 

clients increasingly prioritizing green building. This strategic commitment de-risks the business and 

aligns with the criteria of institutional investors, directly supporting long-term value creation. 

 

Recommendation & Conclusion 

We initiate coverage on Lum Chang Holdings with a BUY recommendation. The company is a 

compelling small-cap play on Singapore's infrastructure cycle, currently trading at an attractive 

valuation with multiple catalysts for growth. 

Investment Thesis: Defensive Growth at a Discount 

Our bullish view is based on three key pillars: 

1. Compelling Valuation & Yield: The stock offers a rare mix of high earnings growth (FY25 EPS 

+102%), a solid ~4% dividend yield, and a valuation discount to peers. Our S$0.525 target price 

implies a reasonable ~10x forward P/E, presenting clear upside. 

2. Visible Earnings Momentum: A nearly S$1 billion order book, focused on public mega-

projects, provides strong revenue visibility and resilience against economic cycles. Recovering 

margins in its construction segment further bolster the earnings outlook. 

3. Multiple Value Levers: We see several near-term catalysts, including new order wins, 

potential monetization of assets, and a sustainable dividend, which can drive a re-rating. 

Conclusion 

Lum Chang successfully bridges its heritage of reliability with a modern strategy for growth. Supported 

by a net-cash balance sheet and prudent management, the stock offers a compelling risk-reward 

profile to capture Singapore's ongoing infrastructure demand. We believe the market has yet to fully 

price in its improved earnings trajectory and sum-of-the-parts value, though investors should be 

mindful of the execution risks and market cyclicality inherent in the construction sector. Initiate BUY.
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Appendices 

Appendix A: Income Statement 

 

 

Readers who wish to review the explanatory Notes corresponding to the numerical annotations in the 

financial statements may access Lum Chang Holdings Ltd’s complete financial reports on its Investor 

Relations website ( Investor Relations | Lum Chang ) 

 

 

 

 

https://investor.lumchang.com.sg/financials.html/year/-1
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Appendix B: Statement of Financial Position  
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